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Yankwich Holds 


Sales Contract Invalid 


The amendment to the Civil Code en- 
ted by the Legislature of 1933, making 
any sales contract on equipment and 
| machinery used or to be used for mining 
© purposes invalid against buyers, encum- 
© brancers or creditors unless it is ac- 
knowledged and recorded within 20 days 
after its execution is constitutional and 
includes oil machinery, U. S. District 
Judge Yankwich ruled upon review of 
two orders made by Referee Benno M. 
- Brink. - At the same time Judge Yank- 
ich ruled that a dehydrator,—that is 
machine used to turn “wet” oil into 
“dry” oil—is not, properly speaking, 
‘ised for mining purposes. 
The questions came up in two matters 
' which were up for. review in the case of 
Great Western Petroleum Corp., a cor- 
poration, which was adjudged a bank- 
rupt on Jan. 13, 1936. On the same day 
. Ernest Hugh Schroeter was appointed 
and qualified as receiver. The first mat- 
ter was that of the Oil Tool Exchange, 
Inc., which on Jan. 24 filed a petition al- 
leging that it had sold and delivered to 
the bankrupt under a conditional sales 
contract dated Aug. 17, 1935, a “Blue 
Streak” closed type power gas engine 
with all its appurtenances for the sum 
of $1205.03, and under a conditional sales 
contract dated Nov. 20, 1935, a “Blue 
Streak” closed type power unit with high 
compression cylinder head and all its 
appurtenances for the sum of $1040.63. 
n the day of the filing of the petition 
here was unpaid balance of $1170.77. 
' Upon the filing of the petition an order 
to show cause was issued to the re- 
ceiver directing him to appear before the 
Teferee and show cause why he should 
not pay the installments due and to 
Paccrue under the contracts of sale. Evi- 
'dently without opposition from the re- 
' eiver the referee made an order direct- 
ing him to pay the installments accruing. 
t the first meeting of the creditors held 
in Feb. 20, 1936, V. W. Erickson was 
lected trustee. On April 15, he moved to 


vacate the referee’s order. The matter 
came before the referee on May 1, 1936, 
was continud from time to time, and 
was concluded on June 9, 1936. The 
referee found that the conditional con- 
tracts of sale were valid and directed the 
trustee to pay the installments due’ on 
them. The trustee sought a review of 
this order. The second matter was that 
of the Petroleum Rectifying Co. of Cali- 
fornia, which on April 21, 1936, filed a 
petition for reclaming of an electrical 
dehydrator sold under a contract of con- 
ditional sale to the bankrupt. On the 
same day, an order to show cause was 
issued to the trustee requiring him to 
apear and show cause why the dehydrat- 
or should not be reclaimed by the peti- 
tioner for non-payment of installments 
under the contract. An amended peti- 
tion was filed on May 20, 1936. On 
May 28, 1936, the hearing of the matter 
was had. The undisputed evidence shows 
that the contract had been entered into 
on May 20, 1935, by the rectifying con- 
cern and the bankrupt who agreed to 
purchase the dehydrator for the sum 
of $825.00 (plus California sales tax) pay- 
able $206.25 cash with the order and 
the balance in three equal monthly in- 
stallments 30, 60 and 90 days from the 
date of the contract. The dehydrator 
was accepted by the bankrupt on May 
23,-and installed. Defaults occurred un- 
der the contract. At the time of the 
hearing the defaulted installments to- 
taled $412.75. On July 29, 1936, the ref- 
eree granted the petition. A review of 
this order was asked by the trustee. 
Oil Held Mining 

Both matters involved the effect of the 
exemption. The referee held that the 
extraction of oil cannot be considered a 
mining purpose. .However, Judge Yank- 
wich reached a different conclusion and 
held that all mining in olden days was 
understood to refer to underground ex- 
cavation for digging out ore, metal or 
coal. Since the development of oil there 


Unless Recorded 


has been a change in the terminology 
and now persons engaged in the indus- 
try, geologists and courts generally con- 
sider oil a mineral and.the process of 
extracting oil from the ground as min- 
ing. The opinion says: 

“By common usage, the word ‘mining’ 
has thus ceased to be confined to the 
extraction by excavation from the earth 
of metals and solid minerals. It is now 
applied to the extraction from the earth 
of all substances which are classified 
geologically as ‘minerals’, It is true 
that, in interpreting words in legislative 
enactments, the scientific meaning of a 
term is not the criterion, but the sense 
in which it is used in every-day life. But 
oil is now so generally considered a 
mineral and the extraction of oil is now 
so generally considered as mining, that 
we must assume that the California Leg- 
islature of 1933, in using. the word ‘min- 
ing’ in the section, used it.in the sense 
in which the word has come to be used 
at that time and not in the sense in 
which a similar word might have been 
used by the California Legislature of 
1872. Language is a democratic and 
popular process. Usage defermines 
meaning. And the history of the Eng- 
lish language is replete with illustra- 
tions of words the meaning of which 
has either been enlarged or entirely 
changed in the course of a few decades. 
Courts must bear this in mind in en- 
deavoring to interpret words used in 
legislative enactments. So doing, the 
conclusion is inescapable that the word 
‘mining’ in the section has the broad 
meaning which is now given to it. The 
phrase in which it occurs also lends 
support to this interpretation. ‘Mining 
purposes’ is a broader term than ‘min- 
ing’. It might apply to operations which 
could not be strictly associated with 
mining proper. It would include activ- 
ities ancillary to the mining operations 
themselves, which could not be classified 
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Folks 


Indicating the willingness of oil ex- 
ecutives to lend a sympathetic ear to 
distressed families, the Los Angeles 
Community Chest has mobilized a group 
in the oil industry for various executive 
duties. 

President L. P. St. Clair, of Union Oil, 
is Chest chairman of the Oil Industry 
group and James B. Williams, also 
Union, is a colonel in the Business Dis- 
tricts division. R. B. Kirchhoffer, of 
Standard Oil, is chairman of the Busi- 
ness Districts group, with William 
Johnston and J. E. Myers, other “Stand- 
ard” men, as colonels. 

V. H. Rossetti, president of the Farm- 
ers and Merchants bank, is chest presi- 
dent this year, and with Vice Chairman 


Gates, the force of 18,000 volunteer, un- | 


paid workers is being organized. Its com- 
pletion is desired by October 15. 
a 8 
Major F. R. Burnham, famous war 
scout and oil operator, has returned to 
his home from the hospital where he 
has been recovering from injuries he re- 
ceived when his car went over an em- 
bankment near his home in Hollywood. 
a 8 
M. J. Kerwin, who many years ago ¢ 
was a deputy in what is now the State 
Division of Oil & Gas when R. P. Mc- 
Laughlin, the first supervisior, was in 
office, visited Los Angeles recently. Mr. 
Kerwin is now located in the Mid-Conti- 
nent as field manager for one of the 
large oil companies. He resigned from 
the state’s employ to go to Japan. Since 
his return he has been in the Mid-Conti- 
nent. 
Mr. Kerwin came to Los Angeles to 
visit his father, now 92 years old. 
a 8 
A. C. Galbraith, assistant vice-presi- 
dent of Union Oil Co., left on Thursday 
morning for New York, where he will 
attend the Industrial Relations Confer- 
ence. 
a 8 
Arthur R. Smiley, attorney, is taking 
a prolonged vacation from his office to 
recover from a recent illness. He is ex- 
pected back some time near the end of 
October. 
a 8 
Mickey Isaacson of the Republic Sup- 
ply Co. left last week on a vacation trip 
to old Mexico. 
a 8 
Ed Ragatz, in the development de- 
partment of the Union Oil Co., left on 
a TWA plane on Monday morning for a 
three-week business trip to New York 
and New Orleans. 


Funeral services for Harry H. Isaacs, - 


for 25 years prominent in the petroleum 
industry of California, and recently presi- 
dent of Vernon Tool Company, were 





e 


held Thursday, Sept. 10, at 3:15, at the 
Little Church of the Flowers, Forest 
Lawn. Mr. Isaacs died suddenly Mon- 
day, Sept. 7, of acute gastritis, at his 
home, 616 North Hudson, Los Angeles. 
He was born in White Plains, New 
York, in 1887. 


As a young man, Isaacs was engaged 
in mining in Arizona, Old Mexico and 
Nevada. Coming to California he served 
a number of oil companies, then becom- 
ing associated with General Petroleum 
Corporation, with which he was connect- 
ed for 20 years, in the surveying, re- 
fining and engineering departments. In 
the refining department he became super- 
intendent of refineries, and later served 
as manager of the engineering depart- 
ment, which position he resigned to form 
the Vernon Tool Company. 


Mr. Isaacs is survived by his widow, 
a daughter Helen, who attends Stanford 
University, his brother, Fred Isaacs, 
now superintendent of refineries for 
General Petroleum, and his son John, 
associated with him in the Vernon Tool 
Company. He was a member of the 
Jonathan Club, Wilshire Country Club 
and Malaikah Temple of the Mystic 
Shrine, in Los. Angeles. 





The following changes were recently 
announced in the personnel’ of Union 
Oil Co. field department by Edmund 
Jussen, manager of field operations: 

F. C. Boyd, formerly drilling super- 
intendent, was appointed general super- 
tendent of drilling, with headquarters at 
Santa Fe Springs. He is now in charge 
of, and responsible for, all drilling opera- 
tions conducted by the company in Cali- 
fornia, and all personnel directly en- 
gaged in such operations. 

Ted Miles, formerly assistant general 
superintendent, nothern division, was ap- 
pointed superintendent of production, 
Valley Division, with headquarters at 
Bakersfield, and with charge of, and re- 
sponsibility for, all production operations 
and all personnel engaged in such opera- 
tions within the Valley Division. 

W. H. Watkins, formerly production 
foreman, was promoted to superintendent 
of production, Coast Division, with 
headquarters at Orcutt. He now has 
charge of all production operations in 
the Coast Division and the personnel 
engaged in such operations. 


W. S. Eggleston, formerly chief de- 
velopment engineer, was appointed chief 
petroleum engineer with headquarters 
at Los Angeles. He is now responsible 
for all petroleum engineering work, em- 
bracing both drilling and production con- 
ducted by the company in California, 
and is also in charge of the personnel 
engaged in such work. 

In a supplementary announcement is- 
sued jointly by Edmund Jussen, man- 
ager of field operations, and W. W. Hay, 
manager of pipe line operations, George 
W. Gosline, formerly division superin- 
tendent of field operations and pipe 
line operations, Ventura Division, con- 
tinues to maintain headquarters in 
Santa Paula as superintendent of pro- 
duction and pipe line operations, re- 
porting to the manager of field opera- 
tions on production matters and to the 
manager of pipe line operations on pipe 
line matters. He is directly responsible 
for all production and pipe line opera- 
tions in the Ventura Division and for the 
personnel engaged in such operations. 

All the above changes were effective 
August 15, ‘s 

SB 8 

Andrew M. Rowley, for 14 years on 
the staff of the Oil & Gas Journal and 
editor until quite recently, has become 
president of the Petroleum Consumers 
Publishing Co. and director of publicity 
for the Michigan National . Petroleum 
Exhibition Co., which will conduct an 
exposition in Detroit, Des. 5 to 13. 
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Upper left: M. M. (Bink) Manning, Stirling Oil Co., Houston. Upper right: Ben Hollandsworth, Ohio Oil Co., Bakersfield. Center left: 
t Inman, superintendent, Kenda. Center: Bill Crunk, superintendent, Beiridge Oil Co., Center right: Walter Elliott, general superintendent, 
Shell Oil Co. Lower left: Abe Abrimson, A. T. Jergins Co., Long Beach. Lower center: Bert* Childs, Reed Roller Bit; W. T. Walsh, Gulf 
Refining Co. Lower right: C. C. (Pilk) Pilkington, material superintendent, The Texas Co., Long Beach. 
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Field Notes 


Ohio Completes El Segundo Well; 
Higher Structurally Than Others 


Ohio Oil Co. has bought in its Gough 
No. 1 at El Segundo for about 110 bbls. 
per day, after having had the schist 
about 1000 ft. higher than did the Re- 
public’s discovery well, and after hav- 
ing had to go through only 25 ft. of 
conglomerate against the Republic’s 75 
ft. After having had these seeming ad- 
vantages over Republic, Ohio has ob- 
tained only about half the Republic’s in- 
itial production. This situation gives 
rise to the theory that this field may 
present the unusual spectacle of better 


production a little lower down the flanks: 


than at the top. 

Sand continues to bother the Marvin 
well and keep it from becoming a com- 
mercial producer, although it has dis- 
covered oil in good quantities from all 
indications, and has had no water trou- 
ble whatever. 

Richfield is drilling and the H-P Corp. 
is starting a new well, both to the south 
and between Ohio and the Republic, 
where the outlook is now considered 
quite good. Certainly unless bigger wells 
than have yet been developed are found 
soon the district will hardly be consid- 
ered much of a bonanza. One hundred 
to 200-bbl. wells after 7000 ft. of drilling 
are not “very hot”. 


Redondo-Torrance 


Shell is the second major oil com- 
pany to enter the Redondo area, Texas 
having been the first. Shell is drilling 
an offset to the Tujax producing well 
to protect its own lease. Shell’s well is 
Kranz No. 1 and it is being tested at 
3315 ft. 

C. K.- Linderman Oil Corp. is starting 
its No. 4 well, an offset to the Mar- 
chall producer. 

Black Gold Corp. is about to start its 
No. 2 well on block 124. Its No. 1 was 
completed last week. 

Petrol is having remarkable success 
on the Simmons property which it now 
holds partly under lease and party in 
fee. Its wells have been drilled with 
remarkable rapidity and it has only been 
necessary to skid the fully equipped der- 
rick to another location as soon as a 
well has been completed. Its Simons 
No. 3 has been brought in for 175 bbls., 
Simmons No. 5 is standing cemented 
with eight-inch casing at 3210 ft. 

Dumas-Lewis Oil Co. has started 
pumping its second project in the Re- 





dondo field and is expected to be putting 
oil in the tanks wtihin 48 hours, accord- 
ing to Vern Dumas, discoverer of the 
field. The Dumas-Lewis No. 1 which 
completed its first six months on Sept. 
6 has yielded to date 38,864 bbls. of 18 
gravity oil and is now putting out 162 
bbls. a day. Site for Dumas-Lewis No. 
3 has been staked on the southeast end 
of the lease, offsetting Walken No. 1 
and Petrol No. 1. Following this com- 
pletion the company is financed to run 
two strings of tools until the entire lease 
is drilled up for a total of 16 wells. 

It is understood that the company wilil 
try to bring in Dumas-Lewis No. 2 
with the customary use of acid. Since 
the discovery well was brought in on 
Mar. 6, 47 derricks have been erected in 
the field with 31 completions to date to 
the 3700-ft. zone, and not a dry hole, Mr. 
Dumas states. 

George Terry and associates may 
deepen Frenger No. 1 in the old Tor- 
rance area because of its having tested 
wet. The bottom is at 3410 ft. Gus 
Pongratz No. 1 is pumping 90 bbls. daily, 
after having drilled to 3410 and plugged 
back to 3285 ft. Oscar Willett, who 
now has the Thos, Clark-Torrance Pe- 
troleum Co. well, is coring at 4200 ft. 
in No. 2. Hugh Miller, Inc., was drilling 
ahead at 1500 ft. at last reports. P. V. 
Collier has the rig up for his Flint No. 
1. C. C. M. O. is preparing to redrill 
Redondo No. 8 and was down 3850 ft. in 
Redondo No. 2 at last report. 

El Nido Gets New Try 

Jack Listle, whose last operations 
were in’ northern Santa Barbara county 
near Lompoc, has taken over the Shell’s 
abandoned McKenna well at El Nido 
and will make another attempt to bring 
it to production. He was rigging up 
over the week end. Meanwhile the Marl 
Oil Co. is drilling ahead at 7100 ft. 
in its No. 1 within half a mile of the 
Shell’s oil well. At last report it was 
in hard shale. 


East Coyotes 


Abrams, De Augustine & Daily have 
put their well back on production after 
having plugged the bottom 20 ft. below 
the shoe, run tubing and after agitating 
the well is good for 300 bbls. per day. 

Continental is below 2700 in its Carl- 
ton Community No. 2, an offset to the. 
above and in shale. Hancock’s Page No. ' 
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1 is below 1600 in shale, while Arm. 
strong, Babcock & Rowan will be spud- 
ded in this week. 
Huntington Beach 

The 20th Century Oil Co. has dug the 
cellar for its No. 4 at Five Corneis. Ac- 
cording to a report in the Huntington 
Beach News some landowners in this 
area have become dissatisfied with the 
progress of development and have sued 
to cancel several leases. 

Associated’s Miley Keck No. 53 has 
been recompleted at 4055 ft. and pumps 
75 bbls., 28.2 gravity. Lexington Ojl 
Co. has completed at 3150 and put on the 
pump Texcal No. 3 for 72 bbls., but with 
an initial cut of 40%. Texas Holding 
Co. and Lafayette Petroleum Co., both 
long idle except for old pumping wells, 
have each started to redrill one well. 

B 8 &@ 


Delano Well Encouraging 


At this writing it looks as if the Doyle 
Petroleum Co. (Jack Doyle) may have 
found the long sought oil field east of 
Delano on the Quinn ranch. Drilling 
to some 2880 ft., and setting casing at 
2812, he is about to put the well on the 
pump for a test. The well has develop- 
ed some 60 ft. of oil sand apparently 
saturated The location is in the Jasmine 
area about 10 miles almost due east of 
Delano on sec. 15, 25-27. It is within 
two or three miles of several of the old 
wells which failed to get commercial 
results. One, within a mile of the Doyle 
well, went to 2400 ft. and had good 
showings, but for some reason was not 
tested. 


Gl. E.S.BROWN 
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Field Notes 


Sunshine Acres Well Down 7800 Ft.; 
Landowners Demand Greater Activity 


Santa Fe Springs may witness some 
further activity quite soon in the Sun- 
shine Acres region if the Vanda Petro- 
leum well (Ed McAdams), succeeds in 
getting paying production. At present 
the hole is down close to 7800 ft., still 
drilling. From about 7400 ft. it has had 
alternate streaks of oil sand and gray 
sand and there have been some water 
sands. There is no indication yet as to 
when a production test will be made. 

No coring was done in the upper for- 
mations, according to available advices, 
but since this was begun, and as far as 
can be shown without coring, the log 
seems to check well with the rest of the 
field. The old Rohde well, the only one 
in California put out of business by an 
earthquake some seven or eight years 
ago, was the only one which obtained 
production in the Sunshine Acres area. 
As this well was not surveyed, it is 
impossible to be postive as to where it 
was bottomed, hence comparison with 
the present well may be difficult. 
Landowners Start Activity 

Demand of landowners is responsible 
for some of the increased activity on 
old Santa Fe Springs leases. Union Oil 
has three wells under way on the Bell 
lease. For several years during the 
period of the greatest curtailment, Mr. 
Bell was ready to follow in line but 
since then there has been quite an active 
campaign on his property.. At present 
Union has its No. 100 down some 2200 
ft. in shale, a rig up for No. 98, and the 
location graded for No. 101. At present, 
ithas four wells under way on the Alex- 
ander lease, whose owner sued to force 
more active development, charging that 
her rights were not being protected. A 
few weeks ago the Superior Court ruled 
in her favor on the main question in- 
volved, the obligation to drill. Alexan- 
der No. 31 is down close to 2000 ft., No. 
34 about 1000, the rig for No. 35 is up, 
and the foundation dug for No. 36. 

General Petroleum has its Santa Fe 
No. 46D undergoing a test at 4570 ft. 
Pedro Petroleum has its Fulton No. 1 
down below 4800 ft. 

Sibert Petroleum Co., Robert V. Si- 
bert, president, with Glenn A. Harris 
superintendent, has leased 23 acres of 
the Koontz property east of Puente Mills 
Road and north of Little Lake Road. A 
steel derrick is being moved from Ingle- 
wood to start the first well. 


Santa Fe Springs production is now 
some 4000 bbls. daily more than it was 
this time last year, due to this increased 
new drilling and to the continued re- 
habilitation of old wells. At the same 
time, Long Beach, Huntington Beach 
and Playa del Rey are running far be- 
hind their record of last year. In the 
Los Angeles Basin, Montebello and 
Dominguez are the only fields other than 
Santa Fe Springs that are producing 
substantially more this year than last. 
Richfield Active 

Richfield is another old field where 
activity is opening again although its 
production is yet below last year’s, de- 
spite drilling in the Yorba Linda section. 
Present activity has moved to another 
part of the field and Union Oil is push- 
ing the drill on its Chapman lease, where 
it brought in the discovery well of the 
field. It now has three wells underway 
there, Nos. 33 and 34 below 4600 and 
No. 35 about 2200. 

Arrowhead is just starting the first 
well it has drilled in several years. Its 
new well is Yorba No. 1. Wm. Boatman 
is superintendent. 

Extension May Result 

California Eastern Oil Co. is reported 
as below 4500 ft. in its Community well 
at Placentia and as coring in oil sand. 
Successful completion will constitute a 
substantial extension of Richfield. 

aS 8 @ 


United No. 1 Down 6887 


In the Lost Hills, Standard’s United 
No. 1 is down 6887 ft., with perforations 
from 5447 to 5449 ft. 

B 8 8 


Warten No. 2 At 4340 Ft. 


At Mountain View, Standard’s War- 
ren No. 2 is drilling at 4340 ft., and Ma- 
bry No. 2 is standing. 

B 8 8 


Drilling Report 


Oil field operations reported during the week 
ended Sept. 5, show 23 notices to drill 


Luis Obispo county, 1 in Santa Barbara county, 1 
in Santa Maria, 1 in Casmalia, 10 in Kern county, 
and 3 in Kettleman North Dome. Total new 
wells, 758, as compared with 697 at the same date 
last year. 

Deepening or redrilling jobs numbered 8, as com- 
pared with 15. Total to date, 571; to same date 
last year, 561. 

Abandonments numbered 10, as compared with 
= Total to date, 330; to same date last year, 


/ {J 
a ny nee 


Well No. S. T. R. 
New Wells 
Wilmington 
A. T. Jergins Trust 
Wilmington 4A 34 4S 13W 
Coyote Hills 
Continental Oil Co. 
——— Comm. 20 3S 


orrance 
Shell Oil Co. 

Kranz 32 3S 4W 
M. W. Petroleum Co. 

M. 4S 144W 


9W 


Los Angeles County 
Richfield Oil Co. 
El Segundo 3S 
Superior Oil Co. 
Inglewood Extension 2S 
San Luis Obispo County 
R. W. McBurney 
McBurney 
Santa Barbara County 
Valley Oil Co. 


Rice 


14W 
15 W 


22 E 


Union Oil Co. 
Squires 

Casmalia 

Todos Santos Oil Co. 
Todos S 

Midway 

Berry & Ewing 

Sunset 

Hallmark Oil Co., Inc. 

Kern River 

Associated Oil Co. 

Fruitvale 

Magnet Oil Co. 
Seymour 

Poso Creek 

Honolulu Oil Corp., Ltd. 

Alphonzo E. Bell Corp. 


‘en Section 
The Ohio Oil Co. 
KCL-E 


Shell Oil Co. 

Security 

General Petroleum Corp. 
Heisen 


Associated Oil Co. 
Williamson 


Montebeilo 
Standard Oil Co. 
Baldwin 


Graham-Loftus Oil Corp. 
Graham-Loftus 


‘orrance 

Superior Oil Co. 
Torrance 

Long Beach 

Pan American Petroleum Co. 
Anderson 

Midway 

North American Oil Cons. ... 


unse 
General Petroleum Corp. 


Elk Hills 
Standard Oil Co. 
Tupman 


ientigien Beach 
“A D. Dunlap Oil Co. 


Duke Oil Co. 
rdsdal 


Doc 
San Luis Obispo County 
Avila Oil Co. 
Gibson 
Mountain View 
Fullerton Oil Co. 
Bloemer 
dison 
W. F. Higgins 
Higgins 
Poso Creek 
Geo. F. Getty, Inc. 


a 
Inca Oil Co. 

San Joaquin County 

Pacific Gas & Electric Co. .. 

Pacific Gas & Electric Co. .. 

Pacific Gas & Eléctric Co. . 
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Editorial 


Admission Day 


EDNESDAY, Sept. 9, California was 86 years 
W aa On that day in 1850 President Millard Fill- 
more signed the bill admitting the state to the union. 
The state was never a territory. Annexed during the 
war with Mexico, ceded by the treaty of Guadalupe 
Hidalgo in 1848, it lived under an informal system of 
local government and military supervision until ad- 
mitted to statehood. With the exception of the 13 
original states, only three, as we recall, were ad- 
mitted without at least a short period of territorial 
rule. California was one of the three, Texas another, 
West Virginia the third. California enjoyed a brief 
period as the Bear Flag Republic, Texas had an inde- 
pendent career of some 10 years as a republic, and West 
Virginia is the only state created by dividing another 
state. Incidentally, all three are oil producing states. 
We are glad to note that all the leading oil companies 
closed their offices on Admission Day, the observance 
of which has suffered for many years because of its 
coming so close to Labor Day. Considering how for- 
tunate the oil industry on the Pacific Coast is in being 
located within one state, that its fields, refineries and 
pipe lines come under but one jurisdiction and one set 
of laws, instead of under three or more, as would be 
the case if the fields lay in two or more states, the in- 
dustry may well afford to join in the celebration of Ad- 
mission Day, a worthy act of state patriotism which 
interferes not in the least with national patriotism. 
With all its faults, California on the whole has been 
a good state in its dealings with the oil industry, its 
laws fair, taxation less than that of some other states. 
From time to time somebody has proposed to divide 
the state. Such a move would be bad from every view- 
point. All business, including oil, should oppose it. 
Note the troubles experienced just now at Rhodessa 
due to the fact that the field is partly in Louisiana and 
partly in Texas. 


Proposition No. 4 


p ROPOSITION No. 4 on the November ballot will 
be the initiative measure to prohibit all drilling on 
any beach or from structures built over waters within 
state jurisdiction, but at the same time to allow the 





development of all oil underlying tidelands by whip. 
stock drilling from the uplands. It will be the most 
unique proposition submitted this fall, for it alone of- 
fers the state big new revenues without the expenditure 
of one dime of the taxpayers’ money. Rarely indeed, 
if ever, have the voters of California or any other state 


had the opportunity to vote on a measure of this kind, 


State authorities have estimated the income from the 
Huntington Beach tidelands as some $2,000,000 per 
annum, to come from new development by whipstock 
drilling along the ocean front along Ocean Boulevard 
and west of the city limits, in which latter area there 
has been only incidental drainage by shore wells, the 
main tideland oil deposits remaining still untouched. 
The money received should go 50% to the state gen- 
eral fund to relieve its taxpayers’ burdens, 25% for the 
state parks, and 25% for the purchase by the state of 
privately owned beaches and their maintenance for 
public use. 


Other tideland fields may or may not be developed 
later and there may be some profitable whipstock dril- 
ling in the vicinity of Elwood, Rincon, Summerland, 
Carpinteria and one or two now known prospects to 
add to the above revenues. One-seventh royalty will 
be charged by the state. Local authorities wi‘l have 
the power to prevent drilling if they desire to do 
so, but that they will so desire seems quite unlikely. 
Huntington Beach certainly will not. 


We have no hesitation in saying that from the stand- 
point of the California taxpayer, the one, after all, en- 
titled to every consideration, Proposition No. 4 should 


be adopted unanimously. It has been endorsed by the 
State Parks Administration, by almost the entire state 


press, by chambers of commerce, boards of trade and 
civic bodies in endless succession. 


Some opposition exists, based upon the theory that 
by delay and the adoption of other plans a larger royal- 
ty may be collected. However, under Proposition No. 
4, revenues will be available without delay while any 
of the alternate plans would, if adopted, be certain to 
result in prolonged litigation with more than a possi- 
bility that the plan adopted would be unconstitutional. 
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An oil equipment firm recently added 
an extension to its local quarters, and 
the sales manager, who was getting a 
new office out of the deal, just pestered 
his boss to death over the details. For 
about the fiftieth time he asked the lat- 
ter if he had made any arrangements 
for the electric wiring system. “Sure,” 
he snarled, “I’ve given it to your out- 
of-town salesmen. The best thing that 
gang does is wire the house.” 

a 8 

And says Frank Coyle to the rousty 
who sneaked a day off, “If you wanted 
a day off why didn’t you ask me?” “Be- 
cause,” was the stubborn reply, “I want- 
ed a day off.” 

a 

Ray Wheeler, world authority on 
springer spaniers, asserts that the initial 
size of a good watch dog is unimportant. 
In fact, he declares that most people let 
them out at nights and take them in 
again in the morning. 

a 8 

Ray, on this same subject, also advises 

that certain breeds of canine have stub- 
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by tails because part of the rudder has 
actually been cut off. This statement is 
issued, he explains, in order to dissipate 
the popular but erroneous belief that 
the tails of such dogs have been driven 
inwards. 
a 
Then there was the truck driver whose 
engine got hot, so he stripped the gears. 
BS 8 
And the main auto accessory, accord- 
ing to Marion Dice, is a check book. 
BS 
Looking for some way of making a 
quick cleanup, a certain pipe liner con- 
sulted Ralph Rosborough, who knows 
the stock market from alfa to alfalfa. 
He asked Ralph if he could recommend 
something good, and the latter said, 
“Sure. I know something that was quoted 
as 54 this morning, and will be 90 be- 
fore the market closes.” “What is it?”, 
inquired the would-be speculator eagerly. 
“Why, the temperature,” says Ralph. 
a 8 
There has lately been a lot of argu- 
ment in business circles as to the relative 
importance of labor, capital, and brains 
in industry. Andrew Carnegie, the steel 
magnate, was once asked which of the 
three things he thought of the greatest 
consequence, and he promptly inquired 
in return, “Which is the most important 
leg of a three legged stool?” 
a a 
Frank Spurlock now writes to tell us 
of a woman up in the Valley who has 
had three husbands named William, He 
asks if we couldn’t find her a job as a 
Bill collector. 
a 
And as a classic illustration of mis- 
directed energy, Guy Kelly quotes the 
case of the mosquito that busted a blood 
vessel trying to sting a rhinoceros. 
a 
While this, according to Harry Pegors, 
appeared in an oil field newspaper: “If 
Oscar Binks, who deserted his wife and 
child twenty years ago, will return to his 
home town, said child will knock his 
block off.” 
a 8 
It’s a little late in the season to an- 
nounce it, incidentally, but we have just 
discovered that spots can be removed 
completely from white linen suits with 
a pair of sharp scissors. 
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And Scotty Connelly tells us that they 
have been having very wet weather in 
the Old Country; so wet, in fact, that 
one of his old girl friends married a Mc- 


Intosh. 


BS a 
In this connection, we might mention 
that the raining of cats and dogs is just 
an expression. It never really happens, 
but hailing taxis is quite a common 
occurrence, 
a 8 
There was once a stenographer who 
spelled correctly, but she spelled it 
wrong. 
a 8 
Cliff Weaver again enters the lists with 
the story of an ambitious youngster who 
finally landed a job. He drove straight 
to his goal, never looking to the left or 
right, but always pressing onwards with 
definite purpose. Neither friend nor foe 
could slow him up, nor turn him from 
his course, and all who crossed his 
path did so at their peril. He was a 
truck driver. 
a 8 
And, said the Portland cop to Ole 
Berg, “This is a one-way street.” “Well,” 
remonstrated Ole, “I’m only going one 
way.” 
a 8 
Then there was the Whittier barber 
who nearly lost all of his business when 
he advertised cut rates. 
a 8 
And remember that the sale of certain 
stocks is still regarded as unfair competi- 
tion by the manufacturers of the better 
grades of wall paper.—R. S. 
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U. S. Daily Output Estimated At 
2,936,900 In August; 2,970,300 In July 


August national production of crude 
oil, according to the A. P. I., based upon 
Bureau of Mines calculations, averaged 
2,936,900 bbls. per day. The California 
yield is estimated at 550,000 bbls., east of 
California 2,386,000. Texas is credited 
with 1,154,700 bbls. daily, equal to 39 
per cent of the entire national output, 
and equal to 48.8% of the. production 
outside of California. Oklahoma is 
credited with 575,500 bbls. daily, thus 
placing it second only to Texas, and 
25,500 bbls. ahead of California. These 
figures take no account of any possible 
surreptitious production, commonly 
called “hot oil”. 

While the above figures for the month 
are given as per Bureau of Mines calcu- 
lations, the A. P. I. submits its own 
figures for the four weeks ended Aug. 
29, which show a national daily yield 
of 3,033,950 bbls., or 97,050 more than the 
first figures. 

Refinery runs to stills during the week 
ended Aug. 29 the A. P. I. estimates 
at 3,050,000 bbls. daily. Total stocks of 
crude oil on hand Aug. 29, according to 
the Bureau of Mines weekly estimates, 
were 301,786,000 bbls., or 1,322,000 less 
than on Aug. 22 and 4,604,000 bbls. less 
than the Bureau’s final figures for July 
31. 


July Final Figures 


July national production of crude oil 
totaled 92,078,000 bbls., daily average 2,- 
970,300, or 35,900 less than June’s daily 
yield, according to the Bureau of Mines 
final figures, a decline fairly well dis- 
tributed throughout the country. Texas 
dropped 20,000 bbls. to 1,158,000, wholly 
due to a decline of 22,000 daily in East 
Texas, the rest of the state showing a 
slight gain. 

July runs to stills totaled 91,703,000 
bbls., daily average 2,858,000, less than 
June runs by 9000 bbls. These runs were 
equal to 99.5% of the month’s domestic 
production. Exports of crude totaled 4,- 
458,000 bbls. July net transfers of Cali- 
fornia non-gasoline-bearing crude were 
1,160,863 bbls. Still runs, exports, losses 
and crude consumed as fuel, or other- 
wise, raised the daily demand for crude 
to a point requiring 2,647,000 bbls. of 
imported foreign oil and the withdrawal 
of 4,656,000 bbls. from storage, in addi- 
tion to current domestic production, to 
supply it. 

July exports of refined products, in- 
cluding 2,545,000 bbls. of gas-fuel oil, 
totaled 6,297,000 bbls. Imports of re- 
fined products totaled 2,074,000 bbls., 
practically all of gas-fuel oil, of which 


1,677,000 bbls. slipped in free on the 
ground that it was designed for marine 
bunker use. 

July domestic demand for motor fuel 
registered a new high mark, a total of 
46,692,000 bbls., and 1,506,000 daily av- 
erage, nearly 13% more than in the same 
month last year. Exports totaled 2,396,- 
000 bbls., slightly more than June’s to- 
tal, but this was due almost entirely to 
July’s extra day, the daily average for 
the two months differing but slightly. 
National stocks of finished and unfin- 
ished gasoline were reduced during July 
by 4,931,600 bbls. to 62,446,000. The Bu- 
reau of Mines considered this figure 
10,000,000 bbls. above the economic fig- 
ure for Oct. 31, and recommended with- 


‘drawals of that amount during August, 


September and October. 

July price index of the U. S. Bureau 
of Labor Statistics for petroleum prod- 
ucts was 58.1 compared with 57.7 for 
June and 52.9 for July, 1935. 

Total stocks on hand July 31, 1936, 
were as follows: Crude, 306,390,000 bbls.; 
natural gasoline, 5,792,000; refined prod- 
ucts, 233,263; grand total 545,445 bbls., 
which is 4,851,000 less than on June 30, 
and 20,567,000 less than on July 31, 1935. 

BS 8 G8 


Eight Standard Wells Active 


Standard Oil Co. has eight wells in 
various stages of activity on the North 
Dome, Kettleman Hills. No. 19J2 is 
drilling at 4075 ft.; No. 19J32 is drilling 
at 8600 ft.; No. 19J61 is sidetracking drill 
pipe at 8807 ft.; No. 19J72 has been 
reamed to 8743 ft. and is drilling at 8770; 
No. 35J48 is drilling at 7210 ft.; No. 
13H46 is drilling at 6538 ft.; No. 13H87 
is standing; No. 1U54 is 9675 ft. deep, 
plugged to 7594 ft., and is standing for 
cement to-harden. 

ag 8 SG 


Canadian Gas Used 


Gas from the Terminal well drilled 
just across the line in Canada is being 
used to drill the Sunshine Oil Co’s. well 
three quarter miles distant, now down 
some 4000 ft. and expected to have a 
first showing around 4500 ft. Sunshine 
Oil is a company from Vancouver. Ter- 
minal is owned largely in California. 

Through a subsidiary, Terminal is 
starting operations in the Kevin Sun- 
burst field, Montana. 

BS 8 8 


KCLC 10-11 Drills Rat Hole 


In the Rosedale section of Kern coun- 
ty, Standard’s KCLC No. 10-11 is drill- 
ing the rat hole. 
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Lawler Petroleum Co 
Enters Texas Activity 


Lawler Petroleum Co., of Los Angeles, 
has entered the latest East Texas leas- 
ing hot-spot following acquisition of 
5000 acres two miles northwest of the 
Bethany oil and gas fields near the 
Louisiana border. 

The local company’s leases are locat- 
ed in Panola and Harrison counties in 
the Elysian field around the Sabine up- 
lift which currently is attracting the at- 
tention of Mid-Continent oil scouts. 

Several new fields already have been 
located around the Sabine uplift with 
new finds being reported weekly. To the 
southeast five pay zones have been un- 
covered in the Bethany fields from 900 
to 3700 ft. 

According to E. A. Tinch, secretary- 
treasurer of the Lawler company, who 
has just returned from the field, the 
local company has just signed a drilling 
contract providing for a 6000-ft. test of 
the area, seeking either the Trinity- 
Rhodessa or the Travers-Peek zones. 
These are two of the most prolific sands 
in that section, production running from 
2000 to more than 10,000 bbls. of 42 grav- 
ity oil daily. 

Active in the area which Lawler has 
just entered are such companies as Con- 
tinental, Pure Oil, Gulf, Magnolia and 
many others. . 

a 8 SG 


Wetmore No. 10 On Pump 


General Petroleum’s Wetmore No. 10, 
Kern Front, went on the pump on Sept. 
4, and is making 140 bbls. of 14 gravity 
oil from 1936 ft. Young No. 38 and No. 
39 have been located. 
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Here’s Photographie Proof thal 


TRITON STOPS CARBON KNOCKS 
by cleaning out carbon as you duve! 


i Condition of cylinder head 2 After 11 hours running with 


* before Triton was placed 
in the crankcase. Note heavy 


carbon deposits. 


a 
A. At 56 hours, 


, the de-car- 

ing ess continues 
..- Note how the little islands of 
carbon have decreased in size. 


* Triton in the crankcase. 
Carbon is beginning to flake 
and peel off. 


5 Showing continuation of 
* carbon removal at 86 hours 
with Triton. Carbon “ping” has 
been eliminated. 


3 After 36 hours with Triton. 
* Note how heavy carbon 
areas are gradually disap- 


6 After 116 hours, the cylin- 
© der head is almost clean, 
and the carbon is app hing 
an equilibrium point. 








These unretouched photos show how your motor is 
' improved when you switch to Triton 


Bin first picture shows the badly car- 
bonized condition of the head of a 
test engine after it had been run 235 
hours—equivalent to 6000 miles—with 
a high carbon-forming oil. At that stage 
the motor was “pinging” badly. 

Succeeding ap, hs show how 
Triton permits a gradual dissipation of 
the carbon. Within 86 hours of run- 
ning, enough carbon had been renioved 
to eliminate pinging. 

The propane-solvent process, by 


which Triton is refined, removes all 
undesirable materials from the oil. As 
a result it forms less carbon than any 
other oil, and when placed in a badly 
carbonized motor permits previous 
carbon deposits to burn off and blow 
out the ie 

Triton gives better motor protection 
—longer...reduces engine wear...ma- 
terially lowers sponge 

Try it next time you buy oil. 


UNION OIL COMPANY 


100% PURE PARAFFIN-BASE 
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Arizona Wildcat Now In Caprock 
After Eight Years Of Drilling 


For the past eight years, with few 
and slight intermissions, a group of 
Californians, many of them ranchers and 
orchardists around Coyina, Pomona and 
vicinity, have been seeking oil in a wild- 
cat well in the Bowie-San Simon Val- 
ley in southeastern Arizona. The well 
started eight years ago was 5975 ft. deep 
on Wednesday of last week. Located on 
sec. 27, 13s-30-e, 2%4 miles west of the 
town of San Simon, the well is being 
drilled by cable tools, Since the work 
started, Walter Tuttle, former Mid-Con- 
tinent driller, has been superintendent 
and driller. Of the eight years of work, 
six have been during the period of de- 
pression, when the enforced use of poor 
second-hand equipment brought about 
several fishing jobs, one lasting a whole 
year. 

Now the hole is clear, and for the last 
75 ft. the tools have been in hard lime 
capping. The present theory is that 
this should be the last thing to exist 
just above the oil. The organization 
drilling the well is unincorporated and 
unnamed. S. W. Funk, orchardist at 
Charter Oak, northeast of Covina, is the 
trustee. The company owns 24,000 acres, 
additional leases bringing the total hold- 
ings to more than 50,000. 


According to the log of the well furn- 
ished by Mr. Funk, the drill uncovered 
the first shale at 180 ft—214 ft. of blue 
clay and shale. Brown shale with a 
little water first appeared from 400 to 
630 ft. First trace of oil is reported at 
1200 to 1250 in red shale. Flowing water 
was logged at 1105 to 1128, again “water 
sand with heavy flow” at 1260 to 1290. 

Further traces of oil in connection 
with red sandy shale were recorded at 
1355 to 1395, again from 1517 to 1525, 
from 1618 to 1673, from 1865 to 1980, 
again from 1996 to 2014 ft. Again, from 
2033 to 2040 the driller lors “red sandy 
shale, heavy black dead oil practically 
pure”, and again 2052 to 2063 “sand car- 
rying black oil in last lift”. Then from 
3471 to 3598 the log says “oil and gas 
showing good” for a total of 125 ft. The 
formation for this distance alternates be- 
tween “softer red sandstone, hard sandy 
lime, hard red sandstone, tough rubbery 
brown shale” and light brown shale with 
tough drilling. From 3598 to 3633 small 
showings of oil in shale are recorded. 
Twenty feet of good oil and gas show- 
ings are logged in brown lime. 


Gas Sufficient to Burn 


Increasing notations of oil and gas 
appear from this point down with red 
sandy shale, hard brown and g:ay lime, 


light brown shale, brown sand, hard 
brown sandy lime. At 4695 to 4727 in 
brown sand and sandy lime, the gas was 
strong enough for the first time to blow 
water out of the bailer and burn for three 
minutes. From 4727 to 4890 oil and gas 
appeared in shale and lime, the gas 
strong enough to burn. With slight in- 
termissions notations of the presence of 
signs of oil and gas, the latter sufficient 
to burn, are constant down to 5780 ft. 
At 5852 ft. the log ends. The last 123 
ft. do not appear on any available copy. 

Mr. Funk advises that the last 75 ft. 
of lime formation have been so hard 
that the tools have seldom made more 
than one foot per day and sometimes 
less. 

The log tells nothing about the set- 
ting of casing. Notations at the bottom 
contain two references in one of which 
the figures are illegible. Note is made of 
the loss of four under-reamer lugs, the 
necessity of drilling them up, and of 4- 


inch casing having been set at “about 


5000 ft.” The driller further notes that 
water should have been shut off at 4695 
where the first “live gas” was struck but 
that there was no casing available and 
that the six-inch casing was light and 
in no condition to be lowered after un- 
der-reaming. Failure to shut off water 
as stated is given as the explanation for 
the failure to get more oil. 

Mr. Funk states that several hundred 
people are interested in the well. De- 
spite the obvious poor condition of the 
hole its outcome will be watched with 
interest. Its success would open an 
entirely new field. The location appears 
to have been made largely upon faith in 
an instrument devised by one of the 
group, although geological examination 
and a favorable report was made by 
Franklin H. Hamiiton. 

BS 8 8 


Cooper Opens L. A. Branch 


Fred E. Cooper, exclusive oil field 
representative of the Allis-Chalmers 
tractor division—well-servicing equip- 
ment—has opened a new West Coast 
branch at 9619 South Main St., Los An- 
geles. 

The new branch will carry a represen- 
tative line of Allis-Chalmers well-servic- 
ing equipment, winch tractors, skid 
winches, .and multiple cylinder engine 
power units. There will also be main- 
tained a service and parts department. 

The new plant will be under the di- 
rection of H. R. Moon, who for the past 
year has been sales representative for 
Fred E. Cooper in California. 


Galiforsiia Oil World; September (17, 1935 


Merchants Petroleum 
Starts Seventh Well 


Merchants Petroleum has started op 
its No. 7 in Sespe Canyon, by building 
a 7000-it. tramway to reach the site high 
on the slope of the hills. Its No, § 
likewise is reached only by a 400-f. 
tramway running almost straight up the 
hillside. Men climbed on foot to the site 
to excavate the foundation for the der. 
rick and the terminal of the tramway. 

Electric power is used to operate the 
tramways which are capable of hauling 
as much as 20 tons and have acutally 
carried loads of five tons up the hill 
sides. Only the Merchants first well 
was reachable by car and truck. Hovw- 
ever, drilling is shallow and the wells 
substantial producers of high gravity 
crude, so that the cost of road and tram- 
way building is no obstacle to financial 
success. 

Merchants has already handed stock- 
holders $15,000 this year and expects 
more before the year ends. Its Sespe 
operations were started when all costs 
were lowest, at the bottom of the “de- 
pression”. President Mullen is on the 
job personally all the time. Louis Chap- 
puis is the company’s engineer and 
geologist. 

BS 8 & 


Arvin No. 1 Down 6166 Ft. 


General Petroleum’s Arvin No. 1, 
Mountain View, is drilling at 6166 ft. 
a ae 


Oxnard Wildcat Abandoned 


After drilling to 9384 ft., General 
Petroleum has abandoned its McGrath 
No. 2 wildcat at Oxnard. 
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California Production 


587,000 Bbls. Per Day 


California production during the week 
ended Sept. 12 totalled 587,000 bbls. per 
day, 21,000 more than during the pre- 
ceding week, when production averaged 
566,000 bbls. per day, but 48,500 bbls. less 
than the level of a year ago, when the 
average was 635,500 bbls. per day. 

The upward trend was general among 
most of the fields, the greater portion 
being in the unlisted group, which gain- 
ed 15.050 bbls. Coupled with a.gain of 
4950 bbls. in the Los Angeles Basin, 
and more or less minor changes in the 
other fields of the state, the 21,000-bbl. 
gain is accounted for. 

About the only decline of any im- 
portance was registered at Kettleman 
Hills, which dropped from 79,750 bbls. 
during the week ended Sept. 5 to 76,500 
during the week ended Sept. 12, a decline 
of 3250 bbls. per day, and in some 
measure counteracting the gains of 
other fields. 

Changes, either increases or de- 
creases, in other fields of the state were 
nominal, 

CALIFORNIA DAILY CRUDE PRODUCTION 
California Oil World Estimate 
Week Week Week 
Ended Ended Ended 


Sept. 12, Sept. 5, Sept. 14, 
1936 1936 1935 








a Sees 66,300 66,100 77,370 
Santa Fe Springs ...... 45,400 43,900 54,100 
Huntington Beach ...... 36,450 36,500 43,130 
ees 10,000 9,800 8,300 
DE WOON. oc cvec'ce sau csews 13,800 12,000 15,450 
MRSMMIOD Wakes tncessseebede 8,340 8,300 6,500 
DOMINGUEZ os5 0'e cidctesees 25,450 24,350 22,000 
ECTS Fi Ss ai b-s asa ae 2,550 2,100 2,750 
a ee ee ae gets 11,950 12,200 17,000 
MP WHARIO ore acsSkdaneees 90 90 150 
POPCRD Ves ivisseeknsaes’s 270 310 400 
Los Angeles Basin Totals 220,600 215,650 247,150 
Ventura Avenue ........ 33,650 33,700 33,800 
BNWOOR cig Jixeysenss eclotss 10,900 11,500 12,400 
MIDCON: 40d 0k eK Maks Vebwes 2,150 2,150 2,350 
Kettleman Hills ......... 76,500 79,750 85,700 
SO oo ce hs Whedbee vor Su 13,700 12,500 10,900 
Midway-Maricopa ....... 36,200 32,500 35,700 
Mest of: State s..s..sccace 193,300 178,250 207,500 
State Totals ............. 587,000 566,000 635,500 
a 8 8 
Midway Wells Active 


Five Standard wells are active in the 
Midway-Sunset-Maricopa area. Mon- 
arch No. 26-18 is down 2638 ft., with 203 
ft. of 7-inch casing at 2637, and is tearing 
out rotary equipment. Nos. 33D8, 
33D216, and 25L3 are standing, and No. 
35D20 is drilling at 1770 ft. 

a 8 


Equipment Going In 
In the new 10-Section area, Standard 
is hauling in equipment for KCLC No. 


9-1, and is drilling at 6263 ft. in KCLC 
No. 10-1. 











For quick 


FISHING TOOL 
deliveries-call BOWEN 


When the “fish” is in the hole it’s no time to delay. 
Bowen maintains large stocks of Rotary Releasing 





Spears, Rotary Releasing Sockets, Rotary Releasing 
Overshots, Rotary Jars and the more occasional fish- 
ing tools at numerous strategic locations for your con- 
venience. 24 hour service means that an experienced 


man can give you “Service Within Half An Hour.” 


BOWEN. 


VALLEY FISHING TOOL CO. 
HUNTINGTON BEACH— LONG BEACH — SANTA FE SPRINGS 
VENTURA — BAKERSFIELD — _AVENAL 
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Oil Producers Agency To Suggest 


Amendments To 


A comprehensive study of the “Town- 
lot Drilling Act” is now being under- 
taken by the Industry Affairs Commit- 
tee of Oil Producers Agency of Califor- 
nia in an effort to correct inequities in 
the Act brought to a focus in drilling 
conditions in the Wilmington area. Fol- 
lowing the study the committee will 
draft a recommendation to the California 
State legislature suggesting ainendments 
to the act, at the next session, so as 
to assure independent oil operators the 
opportunity to act within the provisions 
of the law without the uncertainties and 
confusions now existing. 


Prominent attorneys for independent 
oil operators are aiding the committee 
in its investigation. Among the reports 
submitted to the committee at its last 
session was the following: “Operators 
do not know just what are the outer 
boundaries of their properties—whether 
this means the street line or the middle 
of the street. Where there are two laws 
covering the same subject, for example 
the Los Angeles City Ordinance which 
copied the state act but used other dis- 
tances, the operator is likely to be 
told by the ‘Mining Bureau’ that the 
street line is his outer boundary, and 
the city official will tell him to figure to 
the middle of the adjacent street ... 


this boundary feature should be clarified 
so that the operator will not have to 
run the risk and incur the legal expense 
of boring into the title to the adjacent 
street to determine whether the high- 
way is the subject of a mere surface 








A PLEASURE 
... Almost! 


Rag use the_ 
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GRANT OIL TOOL CO. 


Townlot Drilling Act 


easement or something like that, or of 
an outright grant. 

“It is apparent ... that where, as may 
happen in Wilmington, there are two or 
more producing zones, the owner of the 
small lease quite properly may desire to 
drill a well into each horizon. Consider- 
ing the set-back: distances from the 
boundaries, and the distance of 150 feet 
between wells, in many instances the 
holder of a comparatively small parcel 
must sacrifice production from one or 
more zones in order to comply with the 
Act. This restriction should be relaxed 
for such events ... perhaps the escape 
will be to permit more intensive or clos- 
er drilling when steel derricks are used, 
instead of wooden, with perhaps, some 
further fire protective factors such as 
walls or dikes. 

“In new areas some rank injustices are 
developing (under the present Townlot 
Drilling Act.) Take a community lease 
situation. It is possible under the Act 
for an operator to take part of a block, 
leaving holes in it, and thus leaving the 
owner of the small ‘hole’ out of the pic- 
ture and unable to obtain drilling on his 
own land or to participate in produc- 
tion at all. For this reason there .are 
grave doubts as to the constitutionality 
of the Act. 

The present ‘Townlot Drilling Act’ 
contrasts strangely with the city ordin- 
ance which was upheld in Marrs vs. City 
of Oxford (32 F. 2d 134, 67 A. L. R. 
1336; U. S. C. A. 8th; 1929). There the 
ordinance of Oxford, Kansas, permitted 
the drilling of one well on each city 
block. The operator had to obtain a city 
permit. A condition of the permit was, 
in substance, that all property in the 
block must participate in the royalty 
whether included in the lease or not. The 
difference between the fairness of that 
type of law and the unfairness of the 
California Act, is apparent.” 


Standard Well Completed 


Standard completed one well at 
Montebello during the past week. Bald- 
win No. 88 is making 201 bbls. of oil 
with 25 bbls. of water from 3000 ft. The 
well has 702 ft. of 6-inch casing at 2969 
ft. 


Baldwin 87 Down 2580 


Three Standard Oil Co. wells at 
Montebelio are active. Baldwin 87 is 
at 2580 ft., and locations are being grad- 
ed for Baldwin Nos. 89 and 90. 
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Devil’s Den Land Leased 


Gibson Oil Co. has leased 800 acres of 
the Alferitz lands, including all sec. 14 
and 160 acres of sec. 10, 25-18, Devil's 
Den. It has the old Standard well 
ready to go on production as soon ag 
it gets the 15,000-bbl. steel tank instal- 
led, on which it is working. New pump- 
ing equipment is being placed on the 
Richfield well preparatory to putting it 
on production. A new well will be 
drilled soon after the oil wells have 
been restored. Jack Porter is in charge 
as superintendent. 

Jack Bryan of Stone & Bryan, now lo- 
cated at Taft, and engaged in develop- 
ment in the Lakeview area, is expected 
to drill a well somewhere in the Devil’s 
Den. No further details are yet avail- 
able. 

At last reports the Devil’s Den Petro- 
leum (Jack Keck) well was standing at 
750 ft. 

B 8 G& 


Linderman Drills In Texas 


Decision to make a deep test of the 
Linderman exploratory project on a 45, 
000-acre parcel in Presidio county, Tex- 
as, was announced by R. S. Linderman, 
Los Angeles operator before leaving for 
Texas last week with a car of heavy duty 
drilling equipment bought in Los An- 
geles for a thorough test of lower levels, 
Associated in the venture is George K. 
Linderman, who has production in Re- 
dondo. . 

BS 8 8 


L. A. I. No. 80 At 3215 


At Inglewood, Standard’s L. A. In- 
vestment No. 80 is drilling at 3215 ft. 





Tractice makes [rofit 


Check your drilling with 





e 
Sperry-Sun Well Surveying Co. 





1608 Walnut Street, 3118 Blodgett Avenue 

PHILADELPHIA, PA. HOUSTON, TEXAS 
549 East Bixby Road 

425 Petroleum Bidg. (3800 Block, Atlantic Ave:) 


TULSA, OKLAHOMA LONG BEACH, CALIF. 
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Kettleman North Dome will come in 
for much attention at the Pacific Coast 
meeting of. the Petroleum Division, 
American Institute of Mining Engineers, 
Oct. 1 and 2, in Los Angeles. A leading 
feature will be an address by Dr. Geo. 
Otis Smith, past president of the Insti- 
tute, and former Director of the U. S. 
Geological Survey, at the dinner meeting 
Thursday evening, Oct. 1, entitled “The 
Kettleman Plan Seen in Retrospect”. 
Dr. Smith represented the government 
in all the Kettleman North Dome nego- 





Dr. Geo. Otis Smith and John M. Lovejoy. 


tiations, and hence is exceedingly well 
qualified to discuss his subject. Dr. 
Smith is now retired and living in Maine. 


Besides this address, there will be two 
others papers on the North Dome and 
it will figure in the general discussion, 
in addition. 

Another paper which should be quite 
important, inasmuch as it deals with what 
has only just been done, and as yet is 
but little discussed, will be one by C. 
M. Nickerson, petroleum engineer, Navy 
Department, on the “Buena Vista Hills 
Cooperative Development Plan”. It will 
be read at the dinner meeting. 

President John M. Lovejoy of the 
Institute, who is also president of Sea- 
board Oil Co., will be here for the meet- 
ing and will preside and: deliver an ad- 
dress at the dinner meeting. A. B. 


Parsons, secretary of the Institute, will ” 


also be here from New York. The din- 
ner will be open to all oil men. Tickets 
will be $1.50. 

Harlan Marsh of the General Petrole- 
um Corp. at Los Angeles, is chairman 





Heisen No. 8 Fishing 


After spudding Heisen No. 8 on Sept. 
6 and drilling to 700 ft., General Petro- 
leum has a fishing job for drill pipe at 
579 ft. The well is in Mt. Poso. 





A. |. M. E. Meeting To Discuss 
Interesting Phases Of Oil Industry 


of the Petroleum Division. R. P. Mc- 
Laughlin is chairman of the publicity 
committee. 

Here is the program in full: 


PROGRAM 
Thursday, Oct. 1, 2:30 p. m. 
University Club 
Chairman: R. P. McLaughlin 

Pressure Completions for Low Pressure 
Areas at Kettleman—Author to be 
announced later. 

Effect of Gas Production on Ultimate 
Oil Recovery at Kettleman Hills— 
R. E. Collum, vice-president, Conti- 
nental Oil Co.; C. P. Watson, vice- 
president, Seaboard Oil Co. 

Discussion. 


Thursday, Oct. 1, 6:30 p. m. 
Dinner Meeting 
University Club 


President’s address—John M. Lovejoy. 
The Kettleman Plan In Retrospect— 
Dr. Geo. Otis Smith, former president, 
A. I. M. E., former Director, U. S. G. S. 
Buena Vista Hills Cooperative Develop- 
ment Plan—C. M. Nickerson, petro- 
leum engineer, U. S. Navy Dept. 


Friday, Oct. 2, 9:00 a. m. 
Auditorium, Edison Bldg. 
Chairman: A. H. Bell 
The Bakelite Liner—E. B. Hall, Hall- 

Baker Co. 

The Echometer—C. F. Walker, the 
Depthograph Co. 

Butane Engine Drilling—L. R. Smith, 
production engineer, Associated Oil 
C6; 

Miscellaneous Drilling Developments— 
Joseph Jensen, chief petroleum engi- 
neer, Associated Oil Co. 

Influence of Production Practice on 
Gravity of Oil—R. R. Boyd, produc- 
tion engineer, Richfield Oil Co. 


Friday, Oct. 2, 1:30 p. m. 
Auditorium, Edison Bldg. 
Chairman: W. H. Geis 


Newly Discovered Fields in California— 
Wm. D. Kleinpell, consulting geolo- 
gist. 

Future Demand For California Petro- 
leum Products—Allan H. Hand, as- 
sistant comptroller, Union Oil Co.; 
member, A. P. I. Committee on Sup- 
ply and Demand. 

Future Supply Of Oil In California— 
F, E. Minshall, assistant to vice-presi- 
dent, Continental Oil Co. 

Future Supply of Gas In California— 
Author to be announced later. 

Other papers may be added or substi- 
tuted on this list. 


Offshore Shipments 
Average 159,807 Daily 


California offshore oil tanker ship- 
ments (Oil Producers Agency figures) 
averaged 159,807 bbls. daily during the 
first eight months of 1936, 8403 bbls., or 
5%, less than during the same period of 
1935. The decline was practically all in 
crude oil shipments, which averaged 36,- 
982 bbls. this year against 45,091 last 
year, a decline of 8109 bbls. or 17.98%. 
Tanker shipments of gasoline, fuel oil 
and other products registered slight dif- 
ferences this year as against last. Total 
intercoastal shipments dropped from 30,- 
616 bbls. last year to 25,061 this year; 
Pacific Foreign from 120,306 to 116,779; 
Atlantic Foreign increased from 17,297 
to 17,967 bbls. daily. 

Total August offshore shipments av- 
eraged 154,518 bbls. daily, 23,382 less 
than last year, decline 13.14%. August 
Pacific foreign trade took 104,792 bbls. 
daily this year, 21,013 less than last year. 
Intercoastal shipments last month were 
22,848 bbls. daily, 9134 less than last 
year. On the other hand, August Atlan- 
tic foreign tanker trade jumped from 20,- 
113 bbis. daily last year to 26,878 this 
year, a gain of 6765 bbls. or 33.63%. 

August this year shows substantial de- 
clines in the movement of gasoline, crude 
and fuel oil and a slight gain in that of 
other products. Last month 53,879 bbls. 
of gasoline. were shipped, 8696 less than 
August, 1935, daily average, due to an 
increase in intercoastal shipments slight- 
ly larger than the total decline. Pacific 
foreign shipments of crude last month 
averaged 37,767 bbls., 6037, or 13.78%, 
less than during August, 1935. Total 
daily August fuel shipments this year 
amounted to 51,330 bbls., 11,771 bbls., or 
18.65%, less than last year. August Pa- 
cific foreign trade this year averaged 
14,707 bbls. less than last year, offset by 
a gain of 2936 bbls. in Atlantic foreign 
trade. 


Santa Fe 46D Bailing 


At Santa Fe Springs, General Petro- 
leum is bailing and swabbing its Santa 
Fe No. 46D, after having redrilled it to 
4575 ft. Santa Fe 137F made 27 bbls. 
of net oil in the first six hours; No. 145D 
is swabbing oil and water after per- 
forating the 9-inch casing from 5640 to 
5700 ft.; No. 185C and Santa Fe Com- 
munity No. 186G are both on the pump 
for small production. 

aS 8 G8 


Middle Dome Well At 5741 


Standard’s Middle Dome well, No. 
19V46, is drilling at 5741 ft. 
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We Have No Aladdin’s Lamp or 
Magic Wand to Work Miracles 


for Our Advertisers, But... . 


The warm, human, friendly, relationship of our 
subscribers which has existed for the past 28 years 
is the means we provide you to build good will and 
reach the purchasing element of the oil industry. 


After all, it is only the confidence of the reader 


in the integrity, standing and reputation of a publica- 


tion he reads that creates advertising value. 


California Oil World readers look to us for the 


news of the oil industry and for ideas and sugges- 


tions on production problems. 


They look to the advertising pages for materials with 
which to carry out ideas. 









| WILL THEY FIND YOUR MESSAGE THERE? 
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Yankwich Holds Sales Contract 
Invalid Unless Recorded 


(Continued from Page 1) 


strictly as mining, if they served the 
ultimate purpose of mining. So that 
when the section speaks of equipment 
and machinery used or to be used ‘for 
mining purposes’ the language is broad- 
er than if the Legislature had referred 
to machinery or equipment used or to 
be used ‘in a mine’ or ‘in mining.’ 

“The object of the section was to 
protect purchasers in good faith, en- 
cumbrancers or those who had extended 
credit to a person in possession of such 
equipment and machinery against the 
unrecorded claims of sellers under a con- 
ditional sales contract.” 

Objection Answered 

Answering the objection that the law 
is unconstitutional as it applies to min- 
ing machinery only, the opinion says: 

“Equipment and machinery used in 
mining operations are usually attached 
to the premises either underground or 
on the surface.. In many instances they 
become, after installation, an integral part 
of a complicated machinery set-up. For 
that reason Sec. 661 of the California 
Civil Code makes certain equipment 
used in mining proper fixtures. But 
whether they become legally fixtures or 
not, persons dealing with a mining or 
oil operator may be misled by appear- 
ances as to ownership and acquire an in- 
terest in equipment and machinery or 
extend credit in a manner in which one 
acquiring an interest in ordinary per- 
sonal property would not be. The very 
size of the ordinary type of mining ma- 
chinery, the fact that it may be a part 
of other equipment forming a whole, 
might lead the unwary to assume that 
it had become a part of the real property 
or mining or oil operation in which it 
is used, 

“So that the Legislature had a rea- 
sonable ground for extending the bene- 
fits of Sec. 2980 to equipment and ma- 
chinery used for mining purposes. The 
classification is not violative of the due 
Process clause of the 14th Amendment 
to the Constitution of the United States 
or of Sec. 11 of Article I of the Consti- 
tution of California which provides that 
‘all laws of general nature shall have 
uniform operation.’ Because of its unique 
nature, mining has been held a proper 
subject of classification.” 

Referee Upheld 

While reaching a conclusion contrary 
to that of the referee, nevertheless Judge 
Yankwich affirms the ruling of the ref- 
eree upon the ground that the order 
which had been made by the referee or- 
dering the receiver to pay the install- 


ments could not be set aside nor could 
a motion to set it aside be entertained. 
The only way such an order could be 
questioned is by review to the District 
Court filed within 10 days. The opinion 
says: 

“The order of the referee was subject 
to review ten days after it was made, 
under Rule 84 of this district. A motion 
to set it aside upon legal grounds which 
were available to the receiver on review 
does not lie. Such a procedure, if sanc- 
tioned, would enable a litigant dissatis- 
fied with the order of a referee to bide 
his time, allow the time for review to 
pass and then start a new proceeding, 
raising the points that were or could 
have been raised upon review from the 
order. Considerations of this character 
are at the basis of the fundamental rule 
that when the time within which the 
review of an order could have been ask- 
ed, has elapsed, proceedings to set aside 
will not be entertained. Otherwise the 
dissatisfied party, or one who is bound 
by the order, would acquire a new time 
limit for the urging of his objections up- 
on terms of his own.” 

Dehydration Not Mining 

In the matter of the dehydrator, the 
opinion holds that dehydration is not a 
necssary part of mining for oil. Advert- 
ing to the analogy between smelting 
ores and dehydrating oil, the opinion 
says: 

“Smelting is an integral part of min- 
ing. Metals or minerals (other than oil 
or the like) are not found in pure 
form. They are amalgamated with large 
quantities of ores. And in mining other 
than placer mining, the extraction of the 
ore from a mine gives the miner a large 
quantity of compound only, containing a 
small quantity of mineral or metal. To 
obtain this, he must subject the ore to 
milling or smelting. The process of 
mining is, therefore, not complete until 
the ore has been milled or smelted. Oil 
comes out of the ground as oil. And, in 
many instances, it is sold in the condi- 
tion in which it comes out of the ground, 
to persons, who, in order to improve its 
quality, dehydrate it themselves. The 
dehydration is, therefore, not a part of 
the extraction of oil. The construction 
and the operation of the dehydrator 
here involved confirm this conclusion.” 

After describing the nature and the 
manner of operation of the dehydrator 
which indicate that the operations in it 
begin only after the oil, after it has been 
brought to the surface, passes to the 
dehydrator, the opinion concludes: 

“These facts indicate clearly an opera- 


tion intended merely to give the opera- 
tor a purer oil,—an operation without 
which his product would still be con- 
sidered ‘oil’ and marketable as such. Un- 
der the circumstances to classify a de- 
hydrator as ‘equipment’ or ‘machinery’ 
used in ‘mining operations’ would mean 
to extend unduly the meaning of the 
section. Its effect would be to treat as a 
mining operation a process aiming mere- 
ly to improve the quality of the product. 
If this were done, it could be waged, 
with equal plausibility, that it should be 
held to include. refining also, and that 
‘mining’ for oil be extended to cover 
the various refining or cracking pro- 
cesses through which oil is reduced into 
various substances as its by-products 
which are marketed as such. Even a 
most liberal interpretation of the legis- 
lative aim embodied in Sec. 2980 would 
not justify such a conclusion.” 

The order of the referee in this matter 
was also affirmed. 
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Notten No. 13 Redrilling 


At Ventura, General Petroleum’s Not- 
ten No. 13 is redrilling at 8489 ft., with 
the original bottom at 9510; Padre No. 
1 is in black shale at 1362, with 18-inch 
casing set at 348 ft.; and rig is up for 
Barnard No. 17. 

a 8 G@ 


Erburu No. 16 Shut In 


General Petroleum’s Erburu No. 16, at 
Santa Barbara, has been shut in after 
making eight barrels of 44 gravity oil 
and 140 mcf of gas. 
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Doodle-Bug Test Starts 


Charter Oak, about 1% miles north- 
east of Covina, is about to get a test 
well for oil drilled in the midst of the 
orange groves where some “instrument” 
man from Long Beach says there is 
shallow oil to be found. So far as re- 
called no other drilling has ever been 
done in this area. Chas. Shannon, Long 
Beach oil worker, superintendent and 
operator, has the derrick about complet- 
ed. Whether any geological reports 
have been made on the prospect is not 
known at this writing. 

About 100 acres have been leased for 
the Shannon well and ranchers report 
that others have approached them with 
offers to lease. There is a rise in the 
surrounding land, sometimes called by 
the residents “the hump”, 

ZB 8 &@ 
Balboa 61 Producing 

Balboa No. 61, which General Petro- 
leum put on production about 10 days 
ago in Midway, is making 137 bbls. of 
26.8 gravity oil from 3970 ft. Midway 
32-5 is bailing with 79 ft. of perforated 
at 3072 ft. 


Classified Advertisements 


CLASSIFIED ADVERTISING RATES 
Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 


ER Le. ecu sins pus ssnchenbbinsedee $3.00 per inch 
EE Kites sve beh enndo reste brbapnonnse 3.25 per inch 
SE ES oieg'nvbnconpthnsed=nsspeecsvnane sat 3.50 per inch 
SMH nchnssedlvdared chipesdeceieson 3.75 per inch 
Caos icone sd dacewseccecboetedeses 4.00 per inch 
Not responsible for more than one incorrect 
insertion. 





SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
aad scout report. W. S. Patterson, Santa Fe, 





REFINERIES AND GASOLINE PLANTS 
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Business and Professional Directory 





CAMINOL ETHYL 
BEACON SECURITY 
and 
BEACON GASOLINES 


CAMINOL DIESEL FUEL 
Kerosene - Distillate - Fuel Oil 


THE CAMINOL CO., LTD. 


900 Rives Strong Bldg., L Aegan 
Refineries — Santa te 1 ag a 


HONOLULU OIL CORP., Ltd, 
Matson Bldg. - 215 Market St. 


San Francisco, Calif. 




















THE 

HANCOCK OIL COMPANY ame rhe pongo _— 

of Oil Umpire 
CALIFORNIA 1110 Security Title Insurance Bldg. 
PRODUCERS - REFINERS Los Angeles, Calif. 

MARKETERS TRinity 9705 

THE PETROL NOTARY PUBLIC 

CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
Road Oils - Lubricating Oils 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 


SEE ME to have your leases and other 
papers validated or copied. Informa. 
tion on Oil Leases. Prices Reasonable. 


R. C. KIMBROUGH 
729 San Fernando Bldg. 
406 S. Main St. - Los Angeles, Calif. 














MARTIN VAN COUVERING 
PETROLEUM ENGINEER 


405 South Hill Street 
LOS ANGELES 
CALIF. 


Michigan 8781 


Oil Land and Production 
K. C. WALLACE 
Specialist 
Kern County Petroleum 


Development 


430 South Broadway 
TUcker 3617 














Reconditioned or new heat exchangers, stills, 
fractionators, absorbers, condensers, at cut prices. 
Plants designed any size for any use. W. F. Pyne, 
909 S. Ardmore Ave., Los Angeles. DRexel 1412. tf 


FOR OIL LEASING 


Prospective new oil field near South coast. 
Gushers expected. Shallow. Also likely new oil 
field Fresno County. Center of new leasing. 
Address C. Taylor, 6618 Seville Ave., Huntington 
Park, Calif. 10-8. 











FOR SALE 





1—4 Speed ey “R” Okell Drilling Rig 

with 15” Table and 75 HP Holt 

Engine, 2 Ball Valve Triplex Mud 

Pumps on steel frame with 40 HP Gas 

Engine. Completely rebuilt 3 Unit Outfit 

good for 4000 feet, has 4” Kelly and all 

equipment for 4” or 3” Drill Pipe........ $4,500.00 
1—Type “H” Okell Drill Rig with Table, 

Drawworks, Pump and Engine in one 

unit. Good for 1000 feet. Has 36 foot 

mast, 3” Kelly and all tools .........s00. $2,000.00 
1—10 x 10 Twin U. T. Steam Engine, re- 

SOO -., \inaha chs dacds chahaesens odd $ 275.00 
1—1000 Watt Electric Light Plant with Gas 

Engine on steel skids, new Guarantee....$ 150,00 
Standard & Rotary Drilling Rigs and Tools of all 


Sizes. 
E. D. TAYLOR COMPANY 
2020 Sacramento Street 
Telephone - 


ROLLO ELLIS INC. 
Oil and Gas Properties 
Main Office: 
521 Financial Center Bldg. 
San Francisco, Calif. 
Phone: Sutter 5905 
Santa Barbara - ~- Los Angeles 


CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 West 6th St. 
Michigan 6386 - Los Angeles 











GEORGE A. MACREADY 
Geologist and Engineer 
Core Orientation Service 
Formation Tester Service 


3678 S. Main St. 
LOS ANGELES 


Phones: ADams 6766 
Res. VErmont 8768 








SMITH-EMERY CO. 
Since 1904 
Oils Tested 
Shipments Certified 
Tanks Strapped 
Offices and Laboratories 


920 Santee St. 651 Howard St., 
Los Angeles San Francisco 
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DERRICKS 
SUB-STRUCTURES 
CROWN BLOCKS. 
SAMSON POSTS 


JACK POSTS 
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